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oamuls•• communlcatlon_. Inc.
- MIl".,.of"~l1li,..,T~CioIle~.

The lbKnble Reed Hundt
Chairman
Federal CcmmunieaticlDl Qmmi'liOll
1919MS1Ieet,NW,Rm. 814
W~DC20SS4

RB: Cable C:Dpetiti<Il R.tpart
CS DocketNo. 94-48

July 27, 1994

DQL,I;I AS W. BRYANT
a.,.. '-lee Meneeer

RECEIVED

fJUf2"91994
FEDERAL COlVIIUN/CATQIs OOUUIt'!",,,, •

OFJ:/CE OF st:Ci£r.VNIfIIII""~,\J!"

I am writiDa thiJ 1elta" ill Iuppodofb Common" oftile Natioaal Rural
TeJ.ocumNDicatiolll CooJ-atiw (NRTC) in the matter ofTmp1ementatioD ofSection 19 oftho
Cable Televiai<m CoDaumtrPlotGioo.IDd CampetitiaD Ad. of 1992, ADnual AueallDlllt of the
Statui ofCompetition in the Madtet b d» Deli'Wl)' ofVidIo Programmina, csDocket No. 94­
48.

As an aftllitate ofNRTe IDd ctiItn"butor ofthe DlRECTV dUect bmedcllt satellite (DBS)
television BWVice, my compIDY is diactly inwlwd in briDgina IatelIite televWOIl to rural
CODIUIIl8IB.

However, despitepu..- ofthe 1992 Cable Act, my company'. ability to compete in our
local matbtplace ia beiDabaq.aed by our lack ofaccess to prognunmiDa oWDed by Time
W~aodVWnm.

Thia prOJP'ND'Dina. which includes some ofthe moat popular cable netwmb libHBO,
Showt:imo. CiDemax, '!beMovie ChaooIl, MTV,N~ aDd others, it available oo1y tomy
principle competitor, tho United States SateUite BroIdcastiDa Co. (USSB), II alelU1t ofan
"excluaive" contract liped betwIm USSB and Tm. WarrJlVViM;om

InconDut, I1OD8ofbprapmrrrina diltribution coat:raets .iped by DlRECTV are
exclUliw innature, aDd USSB iI free to obCain diJUibutian riahtt b- any oftbe charmela available
OIl DlRECTV.

Mr. Hundt, ray OIpDizatkIlapeea with the NRTC that theae IXcluaiw pIOIt8JDII1iDa
COIIltIcts IUD counter to the iDteDt. old» 1992 Cable Ad. I~ that tbI A1;t prohibita any
&tI'8DIIJDBIll that prewnU any diatribut« tcm.aiDing acceII to~ to II8IW DOD-Qble
ruralllMl. UDder thepreaeDt~, ifODt ofmy DJRBCTV IUbIcribera &110 wishet to
Raiw Tm. WamedViacxmpoduct, that sublcilM"mustpurcbuIt a MCODd aubecdptian to tile
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USSB IClIrYic;o. 1bia hindars effectiw competition, aDd as a eaoaequence bepB the priQ8 ottho
Time WamerNiacom chamleJa unneeeelUilyhip. It a1Io incaueI COIlIUIDer confUsioo at the
ntaillewL

Not having 1cceI. to the Time Wam.Niacom .-vices baa also adwenely affected my
ability to compete apinat other aourteI for &elovUioD in myma. Many ofmyCUItomen do DOt
UDdentaDd why th8y caDDOt purcbue HBO aDd Showtime fmm you. Thia could very well lead to
CUItcmen tumina down DJRECTV.

We believe 'W)' atrooalY that tbe 1992 Cable Act ftatly prohibita any excluaiw
ammgementa that prevent any distributor iom pining acceu to cable PfOII'BIIIJDinI to IHn8 :ru.m1
non-eabled areu. That is why we aupported the Tauzin AmeDdmeot, embodied in Section 19 of
tbeAct.

w.uk the FCC to nmedy tl8e pob1eml1O that the effective competition requinm8da
ofSectioo. 191wxme a reality innn1 Au8ica. I ItroDa1Y urp you to benieb the type of
exclusiODalY~ts reproternted by the USSBtrimo WarnerNiacom deal.

'IbIDkyou ror your CODIideratiClO in tbiI matB'.

C;'.~ f/J~.

Dr. O.S. Walker
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Dcmulg•• communications. Inc.
-~ oINeIiOMI~T~Cooperwrhe-
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DOUGLAS W. IAVANT
Be".,..' s.lM Menl"lI'

The HooaIablo Reed HuDdt
Cbainnan
Federal CommtJDicatiQIII Commilliorl
1919 M Streit, NW, RID. 814
WuhiDgtm, DC 20554

RB: cable~tiOIl Report
CS Docbt No. 94-48

Deer Cbajrmen HuDdt.:

I lID writiDs this letter in aupport oftile CcDmeotI oftile Natiooal Rum!
Te1ecommuoicatiaol Cooperatiw (NaTe) in the matt.' ofTmpIemcotatioo ofSectiOll 19 ofthe
Cable Ttleviaioo CooIumerPnMcticIlIDd Competi.tim Act of 1992, ADnual AI.ealD1ell1 of the
StatuI ofCampetitioD in the Market for the Deli.,- ofVideo PIngrammiq, CS Docket No. 94­
48.

AI an affiJitate ofNate IDd diltnwt« ofthe DIRBCTV diJect broedcaet ..teBite (DBS)
televiaiao service, my compaay is dimctly iIn'olved inbri:oPIB..1lite televWoo to rural
~.

Howe~t dapite pal...oftht 1992 Cable Act, my company'. ability to ccmpete in our
locallllllbtpJaeo it being hampered by ourLa: ofICCeII to programmina owned by Time
Wamer and Viaeom,

Thia prqp:ammiDa, which Ududelaameofa. moat popular cable Detw<xb libHBO,
Showtimt, CiDDax, The MeMo ChaDneL MTV, NicblodeoD. aod otbm. it available only to my
principle~, tho United StateI Satemt. Broedcutioa Co. (USSB), as a reIU1t ofan
·OXC1Uliwll coatrad liped betweID USSB and Timo Wam.NiMxJm

Inc:ootIut, DOD8 oftile prosrammiDa distributioo ccmtracts sianed by DlRECTV are
exdusiw in uatme, aod USSR ia free to obtaindiltlibotioo riabts for any ofthe channell available
OIl DlRECTV.

Mr. Hundt, my orpnizaticm &pel with theNRTe that theae exclusive IJIOlll'&II1IIl
con1lldl nUl~ to ibe iDteot ofthe 1992 Cable Act. I be1iew that the Ad~bitaany
~ that preWDtI any diltributor' ftom ,aiDing accell to JJI'OIP1IIDIDiD to Jcrve DOIl-eablo
rural.... UDder the prutOt cirwmItaDce, ifoae ofmy DIRECTV IUbIcn'ben alto wiab8. to
naive Time W8JJJ/IfIViKom product, that lUbBcibermust purcbue a ICGd nblaiption to tho
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USSB..mc.. 11JiI hiDd&n etktiw Qiiipetiticms aDd u accaaequeuco bDpe the price ofthe
Time WamerlViaom c1wmelJ nnn"Cell&riJy hiah- It also incnueI ecmI1JIDII" COD1bsian at the
nWllewl.

Not haviDa IICCIII to the Time Wm.Niacom III'ViceI has a1Io adwrsely affected my
ability to compete 'pinn other 80UReS b television in my... Many ofmy~ do not
undentand why they CIDDOt puRbue HBO and Sbowtime fttm you. This could 'Y8IY wellleed to
cuatcIDm tumiDa down DIRBCTV.

We boIiew-r ItroDaJy that tbe 1m Cable Act flatly prohibita any exclusive
auangements that pvwnt any diatribut« hal pining ICCM. to cable progmmning to aerve rmaI
DOD--cabled aRU. That i. why we supported the Tauzin Arnendmen~ embodied in Section 19 of
tblAct.

We uk the FCC to remedy theIe probltml 10 that the .ffectiw competitioo requirements
ofSection 19 become a Nality in IUIB1 Ameru:a. I.troogJyurge you to baniab tho typo of
oxcluaiOD8l)' amngementa repmented by the USSBffime Wam.1V18CODl deal

Thank you for your CODIidentico. in tit matter.

Sinculy,

~~4v----


